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MEMORANDUM FOR THE PRESIDENT %1
FROM STU EIZENSTAT
KITTY SCHIRMER

SUBJECT SENATE LETTERS ON THE CLEAN AIR ACT

The Senate will begin consideration of amendments to the
Cle__. Air Act on Wednesday, June 8. A vote on the auto
emissions issue could come at any time, but is most likely on
Thursday. Headcounts now available show that a vote on the
Muskie/Committee proposal (which is slightly more stringent
than the Administration proposal) could go either way.

Should it appear that the Muskie/Committee version will lose,
Muskie will compromise with Baker on a schedule which will
bring emissions standards in line with the Administration's
recommendation (without the provision for 0.4 NOx if health
effects warrant). We think that a Baker/Muskie compromise will
pass, but it is still close.

Muskie has suggested, and we concur, that a letter from you
reiterating the Administration's opposition to the Griffin/
Riegle amendment (which is identical to the UAW/Dingell pro-
posal adopted by the House) would help ensure that, at a minimum,
the Baker/Muskie compromise will succeed. As a courtesy,
identical letters should be sent to Chairman Randolph and Senator
Stafford, the ranking minority member.

The attached letters also state our opposition to any weakening
amendments to the section of the Act dealing with prevention of
significant deterioration of air quality in areas now cleaner
than required by the standards. A weakening amendment passed
in the House, and it is important to have a strong Senate posi-
tion to work from in Conference.

We would recommend releasing this letter to the press if you
decide to sign it. Muskie feels this would help give the
issue visibility and would make it easier for him to deal with
other Senators. The sooner it is done, the more time he will
have to work with his colleagues. Frank Moore has seen the

letters and concurs.

Approve Disapprove

—C
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THE WHITE HOUSE

WASHINGTON

To Senator John Glenn

I am replying to your letter of May 26,
inquiring about the Administration's position
on sunset termination dates for tax expenditures.

I support the sunset concept because I believe
in thorough, periodic reviews of Federal
programs. The automatic termination provisions
are central to this approach because they
ensure that such reviews will be carried out.

All programs including tax expenditures can
benefit from such reviews, and I therefore
support the full sunset approach applied
across-the-board.

Sincerely,

The Honorable John Glenn
United States Senate
Washington, D. C. 20510



To Senator John Glenn

I am replying to your letter of May 26,
inquiring about the Administration's position
on sunset termination dates for tax expenditures.

I support the sunset concept because I believe
in thorough, periocdic reviews of Federal
programs. The automatic termination provisions
are central to this approach because they
ensure that such reviews will be carried out.

All programs including tax expenditures can
benefit from such reviews, and I therefore

support the full sunset apprcach applied
acrogs-the-board. ‘

éincerely,

The Honorable John Glenn
United States Senate
Washington, D. C. 20510
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THE WHITE HOUSE
WASHINGTON

June 6, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE £/

Sending the letters will cause an
uproar with Bizz Johnson, Jim Wright,
etc. but we need a base-line vote
for sustaining a possible veto.



<ls rEISIDENT HAS SEEN., XA/ /

THE WHITE HOUSE 4

/
WASHINGTON 47%’

June 6, 1977

MEMORANDUM FOR THE PRESIDENT

‘/'”,'
FROM STU EI TAT and FRANK MOORE -
SUBJECT: Proposed Letters to Members of Congress

on Water Projects

The floor fight on the water project appropriations

will occur on June 13. We will be supporting an amend-
ment which embodies your recommendations. Sponsors

will be firmly identified later today. We are working
at a minimum to demonstrate that a veto can be sustained.

To that end, it is important to solidify our support
among Members of Congress who have already indicated
they are leaning with us. On February 14, you received
a letter from 63 Members of Congress and 11 Senators
asking you to review and trim unnecessary water projects,
and on April 27, 143 House Members voted to cut

$100 million from the Budget target for water projects.

We propose that you send individual letters to these
House Members asking for their continued support.
Drafts are attached.

Attachments
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WASHINGTON i ‘

June 7, 1977 e
MEMORANDUM TO THE PRESIDENT W
Anr
FROM: JIM FALLOWS AND ACHSAH NESMITH
SUBJECT: Free Enterprise

Sometime soon, in light of the Republican energy view but
certainly not in direct answer to it, you might want to tell
an appropriate forum that you do not intend to let them turn
the "free enterprise system" into a code word or synonym for
"big 0il companies."
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WASHINGTON

June 6, 1977

MEMORANDUM FOR THE PRESIDENT -- Information
FROM: JIM FALLOWS f\/—
SUBJECT: Tax Reform

What I know about our tax reform plans is what I heard at the
second meeting and what I've learned from those who attended
the first. That may be too scanty a base to justify concern,
but at this point I am worried about how we will be able to
present this plan to the public.

Two episodes from the campaign illustrate my concern:

I. The first is the way in which you used to describe your
plans for tax reform. The tax system was nothing less than
a disgrace, you said; therefore, if we hoped to reform it,
our plans must be comprehensive, total, sweeping, and bold.

I don't think I was the only one who deduced that this meant

a from-the-ground-up reworking of the tax system. It suggested
what we might call a "zero-based" approach to tax reform --
one which started from the assumption that there should be no
special provisions, "loopholes," exclusions, and incentives,
and then added only those provisions we were clearly convinced
we needed. One of the virtues of zero-based budgeting, as you
know, is that it gives you some hope of getting a fresh start
with budgets that have grown beyond logic or control through
many years of slow expansion. The tax code is just as tangled
a product of slow growth, and you implied that you would

start over with it too.

As far as I can tell, that is not what we are doing. Instead,
our starting point is the list of exceptions in the current
code; from there, we are deciding, in each case, whether we
can get the Congress to change it.

I recognize three advantages of this approach: it gives us a
clear view of how much each current "tax expenditure" costs;
it helps us understand the precise impact of each change; and
it forces us to be realistic about dealing with the Congress.
But I also think that it builds in a bias toward incremental,
marginal, partial change that is not in keeping with your
campaign statements. The question you suggested we would ask
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THE WHITE HOUSE

WASHINGTON
June 6, 1977

MEETING WITH SENATOR CHARLES McC. MATHIAS

Tuesday, June 7, 1977
1:30 p.m. (15 minutes)
Oval Office

From: Frank Moore

PURPOSE

To discuss the Senator's recent trip to Israel, Turkey
and Greece.

BACKGROUND, PARTICIPANTS & PRESS PLAN

A. Background: In April of this year, the Senator
visited Turkey, Israel and Greece. The initial
invitation was extended to Senator Mathias by
the Turkish Atlantic Treaty Association which is
the organization that covers Turkey's involvement
with NATO. The Senator stopped in Israel, at his
own initiative, on the way to Turkey and met with
Mr. Peres, Acting Prime Minister; Mr. Allon,
Foreign Minister; Mr. Aba Eban, former Foreign
Minister; and Mr. Ezer Weizmann, Mr. Bagin's #2
man in the Likud Party. The Senator also stopped
in Greece on the way back to the United States.
The Senator tried to put his impressions of his
trip in writing to you, but was unable to do so
adequately. He, therefore, requested this meeting
through Dr. Brzezinski.

B. Participants: The President

Zbigniew Brzezinski

Senator Charles McC. Mathias (R-Md.)

Casimir Yost, Legislative Assistant
to Senator Mathia for Foreign
Affairs

Frank Moore

Dan Tate

C. Press Plan: White House Photo Only.

TALKING POINTS

None necessary (as per Dr. Brzezinski)
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THE WHITE HOUSE

WASHINGTON

June 6, 1977

PHOTO SESSION WITH REP. JOHN JENRETTE (D-SC 6)
AND GENE DALTON, PRESIDENT, LEAGUE OF POSTMASTERS
Tuesday, June 7, 1977
9:00 a.m. (5 minutes)
The Oval Office

From: Frank Moore

I. PURPOSE

Photo session with Rep. John Jenrette (D-SC 6) and
Mr. Gene Dalton, President of the League of Post-
masters, who will be accompanied by Allen Lanier,
Editor of League of Postmasters magazine, and Seymour
Oresky, a photographer with League of Postmasters
magazine.

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A. Background: Rep. Jenrette requested this appoint-
ment. Mr. Dalton is President of the League of
Postmasters, which is an activist association
of postmasters representing the majority of rural
and small urban post offices in the country.

B. Participants: Rep. John Jenrette, Gene Dalton,
Allen Lanier, Seymour Oresky, Frank Moore, and
Jim Free.

C. Press Plan: Photo session.

ITII. TALKING POINTS

General courtesies.

NOTE: Gene Dalton is Branson Dalton's son, who was from
Homer, Georgia. Branson worked with you on the State
Planning Commission. You may remember that he was an
early and strong supporter, who died quite suddenly.
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1 April 1977 - Meeting between Secretary Brown and Senator
Eagleton including other DOD, Congressional
and local delegation representatives.

24 May 1977 - SecAF announced decision alluded to above.
Also filed Section 612, P.L. 94-431, Report
to the Congress.

Cost Effects of the Action

One-Time Cost (Air Force) $13M
One-Time Cost Avoidance $ 6M
Recurring, Annual Cost Avoidance $19M

We have identified one-time cost to the Air Force of $13
million which will be partially offset by the one-time cost
avoidance of $6 million, leaving a net cost of $7 million.

The ultimate recurring annual cost avoidance of $19 million,
which has been verified by a GAO report, will be fully achieved
in about three years. The actual cost savings to be accrued
during the first and second years have not been identified
because of many variables and unknowns, such as phase-out of
personnel and support functions, magnitude of severance pay-
ments, progress related to real and personal property disposals,
etc. Based on past experience, it is reasonable to assume

that the first-year cost savings would be minimal. The
projected savings in future years fully support the economic
feasibility of this action.

Manpower Savings

Military - 835; Civilian - 708

Impact to Other Agencies

An estimated cost of $28.7 million to other agencies was
provided by the affected government agencies. Although the
primary consideration is the requirements of Defense, even
taking these other costs into account, the decision is
economically justified. (There has been much disagreement
over the amount of this impact especially as regards the
Homeowners Assistance Program. The community representatives
consider this impact to be grossly understated; however, the
$28.7 million is a compilation of impacts provided by the
affected agencies and is considered the best estimate availa-
ble. 1Included in this $28.7 million is $7 million associated
with the Homeowners Assistance Program chargeable to other
DOD appropriations.)
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June 6, 1977

MEETING WITH PROPONENTS OF THE B-1 AIRCRAFT
Tuesday, June 7, 1977
9:15 a.m. (30 minutes)
Cabinet Room

From: Frank Moore

I. PURPOSE

To give the proponents of the B-1 aircraft the
opportunity to present their views.

IT. BACKGROUND, PARTICIPANTS, & PRESS PLAN

A. Background: The FY 77 B-1 budget request as finally
signed into law limited B-1 expenditures to a maximum
cumulative average of $87 million per month until
February of 1977. 1In recognition of the need to provide
adequate time for the new administration to review the
B-1 program, the Air Force restructured the contracts and
extended the restriction on the monthly expenditure rate
to June 30, 1977, in order to minimize termination costs
in the event it was decided to cancel the program.

Our amended FY 78 budget request reduced the FY 78 B-1
procurement from 8 aircraft to 5 aircraft (reduction of
$280 million from original 78 request). To date, our

FY 78 B-1 authorization request has been approved by

both the House and the Senate. The House Appropriations
Defense Subcommittee has acted favorably on the request,
and we anticipate favorable consideration from the Senate
Appropriations Committee. Contrary to previous years,

we have not seen a floor fight on the B-1l. It appears
that the opposition, recognizing the history of Congres-
sional approval, is focusing on influencing your decision
as their best hope.

B. Participants: The President; Reps. Bill Alexander,
Jack Brinkley, Sam Stratton, George Mahon, Wes Watkins,
and Marjorie Holt; Senators Barry Goldwater, Alan Cranston.
Ernest Hollings, Howard Cannon, John Stennis, and Bennett
Johnston; Frank Moore, Dan Tate, Bill Cable.

C. Press Plan: White House photographer.










ATTACHMENT I (Questions and talking points suggested by
Department of Defense Legislative Affairs Office.)

TALKER

With respect to the B-1, | will have to decide what to do fairly shortly.
A lot of questions have occurred to me in that connection, and 1'd like
to share some of them with you now. I'd like to have the benefit of your
thoughts on them as a help to me in coming to a decision.

HOW MUCH IS ENOUGH:

- How much strategic force do we need?

-~ Just enough to destroy the Soviet Union after a first-strike
on us?
== Or enough to match their force buildup?

- Of course we worry about how the Soviets view our forces, but

~- Should we worry about how our allies and the rest of the world
views the strategic balance?

-- Should we worry about how the balance might affect our own
resolve in times of deep crisis?

SALT
- To what extent should we rely on favorable outcomes of the SALT
negotiations?
-~ To what extent should we trust in our own unilateral actions to
assure our security?
- How are these two alternative approaches related?

== What things can we do unilaterally to improve the chances of
a good result through the SALT process?

-~ What things can we do in the SALT process to reduce the need
to resort to unilateral actions or, failing that, to protect
our ability to react unilaterally and effectively?

HEDG I NG

- How serious is the Soviet threat to our Minuteman silos, both now
and in the future?

- How likely is a Soviet breakthrough in ASW that would threaten
our SLBM forces?

- How like 7 is any other threat to our ballistic missile forces?

- How good are the Soviet air defenses, and how good will they be in
the future?

- How could we hedge against any of those threats?

-- How much should we be willing to pay for such "insurance"?



TIMING
- The Soviet threat has grown, but will that continue?
- How long can we wait to see what the Soviets are up to?

-- Do we have to respond now? By next year? The year after?
When, how strongly, and in what way?

ALTERNATIVE SYSTEMS

- The B-1, of course. That's the immediate question, but it's only
a part of this much larger issue.

-~ Is it too expensive?
-- Will it penetrate?

~ B~52s with cruise missiles?

~- Are there enough B-52s left to do the job?
-- How long can we trust our deterrent to such old airframes?

- The M-X?

-~ What about the basing problems?
-- What about the effect on the SALT negotiations?

~ More SLBMs?

-~ How soon could we get them?
-- Would we be relying too much on the SLBM force?

- Any other system?
-- The large cruise missile carrier?
~= A new bomber design?

-- More Minutemen or M-Xs in silos?

-~ With any of these systems, which are likely to be the least
destabilizing? Which would best lessen the chances of nuclear war?

Those are some of the questions -- and there are lots more -- that ['ve got
to address. They're tough to answer, and | don't think there are any

simple '"right' answers. And | know that no matter what | decide, somebody's
going to disagree with me.

You've all thought about these questions. Before | make up my mind, !'d
like to benefit from your thoughts on them, or on any others you think |
ought to consider.












ITT.

TALKING POINTS

This is the first of two meetings to hear the views
of the proponents and opponents of the B-1 aircraft
prior to reaching a decision. The purpose of the
meeting is to give the Members the opportunity to
present their views to you and feel that you have
listened to their thoughts. (Initially, 75 Members
of the House of Representatives requested a meeting
to discuss their opposition to the B-1.)

Attached are questions and several talking points
suggested by the Department of Defense Legislative
Affairs Office. '



ATTACHMENT I (Questions and talking points suggested by
Department of Defense Legislative Affairs Office.)

TALKER

With respect to the B~1, I will have to decide what to do fairly shortly.
A lot of questions have occurred to me in that connection, and }'d like
to share some of them with you now. 1'd like to have the benefit of your
thoughts on them as a help to me in coming to a decision.

HOW MUCH IS ENOUGH:

- How much strategic force do we need?

-~ Just enough to destroy the Soviet Union after a first-strike
on us?
-= Or enough to match their force buildup?

- OF course we worry about how the Soviets view our forces, but

-- Should we worry about how our allies and the rest of the world
views the strategic balance?

-~ Should we worry about how the balance might affect our own
resolve in times of deep crisis?

SALT
- To what extent should we rely on favorable outcomes of the SALT
negotiations?
- To what extent should we trust in our own unilateral actions to
assure our security?
- How are these two alternative approaches related?

-- What things can we do unilaterally to improve the chances of
a good result through the SALT process?

-- What things can we do in the SALT process to reduce the need
to resort to unilateral actions or, failing that, to protect
our ability to react unilaterally and effectively?

HEDGING

- How serious is the Soviet threat to our Minuteman silos, both now
and in the future?

- How likely is a Soviet breakthrough in ASW that would threaten
our SLBM forces?

- How likely is any other threat to our ballistic missile forces?

- How good are the Soviet air defenses, and how good will they be in
the future?

- How could we hedge against any of those threats?

-~ How much should we be willing to pay for such "insurance''?



TIMING
- The Soviet threat has grown, but will that continue?
- How long can we wait to see what the Soviets are up to?

-- Do we have to respond now? By next year? The year after?
When, how strongly, and in what way?

ALTERNATIVE SYSTEMS

The B-1, of course. That's the immediate question, but it's only
a part of this much larger issue.

-~ Is it too expensive?
== Will it penetrate?

- B-52s with cruise missiles?

~= Are there enough B-52s left to do the job?
-~ How Tong can we trust our deterrent to such old airframes?

- The M-X?

-~ What about the basing problems?
~- What about the effect on the SALT negotiations?

~ More SLBMs?

-~ How soon could we get them?
-- Would we be relying too much on the SLBM force?

- Any other system?
-- The large cruise missile carrier?
=~ A new bomber design?

~- More Minutemen or M-Xs in silos?

- With any of these systems, which are likely to be the least
destabilizing? Which would best lessen the chances _of nuclear war?

Those are some of the questions -- and there are lots more -- that |'ve got
to address. They're tough to answer, and | don't think there are any

simple '"right' answers. And | know that no matter what | decide, somebody's
going to disagree with me.

You've all thought about these questions. Before | make up my mind, 1'd
like to benefit from your thoughts on them, or on any others you think I
ought to consider.



ATTACHMENT II (Submitted by Department of Defense Legislative
Affairs Office.)

Rep. Bill Alexander (D-Ark 1)

As a Deputy Whip for the House Democrats, he is knowledgeable
of the general support within the House for the B-1 program.
He has a B-52 bomber base within his district and understands
the need to modernize the bomber force.

Rep. Jack Brinkley (D-Ga 3)

During floor debate on the FY 77 Authorization and Appropriations
bills, Rep. Brinkley was a central figuré. As a member of the
House Armed Services Committee and a former Alir Force bhomber
pilot, he can provide a unique point of view.

Rep. Sam Stratton (D-NY 28)

Rep. Stratton is an articulate, respected B-1 supporter who would
effectively represent the majority view of the House Armed Services
Committee. He understands and can discuss the program in depth.

Rep. George Mahon (D-Tex 19)

Chairman Mahon's views would be an important element in any
decision involving the approval/disapproval of a major weapons
system such as the B-1. He has consistently supported the program.

Rep. Wes Watkins (D-Okla 3)

As the Whip for the freshman Democrats, he has polled this group
to sample their suppcrt for the B-1. He, alsc, has polled his
constituents. He has no parochial interest and is a firm supporter.

Rep. Marjorie Holt (R-Md 4)

Congresswoman Holt has a bipartisan reputation as being a fair
and dedicated Member of the House Armed Services and Budget
Committees. She is a strong and effective B-1 advocate.

kkkkk

Sen. Barry Goldwater (R-Ariz)

He is the principal and most knowledgeable proponent of the B-1
bomber within the Senate. He has followed the program since its
inception ahs has flown the aircraft. His debates last year with
Senator Proxmire on the floor of the Senate provided a thorough
review of all the issues associated with the B-1.



ATTACHMENT IT - 2 -

Sen. Alan Cranston (D—Calif)

He has a parochial interest in the B-1 bomber. However, he,
also, is a student of and has a deep concern for the on-going
SALT negotiations. He feels that the B-1 is an integral part
of the strategic equation.

Sen. Ernest (Fritz) Hollings (D-SC)

He has been a consistent B-1 supporter both as Chairman of the
Defense Task Force of the Senate Budget Committee and as a
member of the Defense Subcommittee of the Senate Appropriations
Committee. He supports the strategic TRIAD.

Sen. Howard Cannon (D-Nev)

Among the Senate Democrats, he is the principal spokesman for
aerospace programs. He is Chairman of the important Tactical
Air Subcommittee of the Senate Armed Services Committee. He
can address all aspects of the program.

Sen. John Stennis (D-Miss)

He is not as thoroughly familiar with the technical aspects
of the program as are Senators Goldwater and Cannon. However,

as the respected Chairman of the Senate Armed Services Committee,

he believes in the TRIAD and supports the B-1 with reservations
as to the exact number required.

Sen. Bennett Johnston (D~La)

He is very familiar with Strategic Air Command operations and
believes in the need to modernize the bomber force. He is a
member of both the Senate Appropriations and Budget Committees.
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THE WHITE HOUSE

WASHINGTON

June 7, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE f//

I had a chat with Senator John Stennis after the B-1 bomber
meeting this morning which parenthetically was very good and
timely. He used a Tot of your valuable time, but it will pay
off when the decision comes.

Senator Stennis asked that you not send for him on water
projects. He would like to be able to argue with his col-
leagues that he has not talked with the President on water
projects. He says he is with us and trying to fight them.
He would welcome a secret meeting with me with a list. They
start markup tomorrow. I will give you a report on the
meeting.

The second thing he said is that considerable opposition
developed among TVA Senators against Freeman--even those who
have no candidate of their own.

cc: The Vice President
Hamilton Jordan
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for Praservation Purposes WASHINGTON

June 7, 1977

MEMORANDUM FOR: THE PRESIDENT

FROM:

SUBJECT:

JIM SCHLESINGER }s

Talking Points Concerning Alaskan Energy Issues
for Meeting with Alaskan Governor Hammond

I. OIL ISSUES

A.

General Concern

-- Because of the revenue implications, the State of
Alaska is interested in moving as much oil as soon as
possible at the highest possible wellhead price from
Alaska's North Slope.

Pipeline Tariff

—-- Recent pipeline owner filings with the Interstate
Commerce Commission proposing a pipeline tariff of
$6.00 and more for moving a barrel of o0il from the
North Slope to Valdez is of deep concern to the Alaskan
Government. From the point of view of the State of
Alaska, the higher the pipeline tariff, the lower the
wellhead revenues and the lower Alaska's share of those
revenues. The State will surely intervene before the
ICC, insisting that some of the cost overruns of the
pipeline not be included in the tariff calculations,
and will probably ask that the Federal energy establish-
ment do the same. The lower the transportation costs
associated with systems for moving Alaskan oil to the
markets where it is needed, the higher the State of
Alaska's royalty revenues.

Lower 48 Transportation Systems

~— Over the long term, the State of Alaska is very
much concerned that permanent West-to-East pipeline
transportation systems be built to move excess Alaskan
crude from the West Coast to the refining markets in-
land so as to assure a constant flow of o0il production.

































ACTION
FYI

THE WHITE HOUSE

WASHINGTON

MONDALE

COSTANZA

L

EIZENSTAT

JORDAN

LIPSHUTZ

MOOCRE

POWELL

WATSON

ENROLLED BILL

AGENCY REPORT

CAB DECISION

EXECUTIVE ORDER

Comments due to
Carp/Huron within
48 hours; due to
Staff Secretary
next day

FOR STAFFING

FOR INFORMATION

. FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

ARAGON

BOURNE

BRZEZINSKI

BUTLER

CARP

H. CARTEKR

CLOUGH

FALLOWDS

FIRST LADY

GAMMILL

HARDEN

HOYT

HUTCHESON

JAGODA

KING

KRAXT

LANCE

LINDER

MITCHELL

205TON

PRESS

B. RAINWATER

SCHLES INGER

SCHNELIDERD

SCHULTZE

SIEGEL

SMITH

STRAUSS

WELLS

VOORDE




S

7

THE rRESIDENT HAS SEEN.

MEW DIRECTIONS FOR HUD UNPFR
CARTER ADMINISTRATION -- QS0P

PURPOSE OF THIS PAPER IS TO PRESENT THE MAJOR DIRECTIONS
HUD PROPOSES TO TAKE UNDER THE CARTER ADMINISTRATION., [HESE
DIRECTIONS DO NOT REQUIRE SPECIFIC FUNDING LEVELS BUT WILL
HELP PROVIDE GUIDANCE IN THE DEVELOPMENT OF THE BUDGET.

[. CenTRAL THRUST oF HUD's Poiicies SHOULD BE THE
REVITALIZATION OF URBAN AREAS

- PRESERVE EXISTING NEIGHBORHOODS USING SUBSIDIES
FOR EXISTING HOUSING, URBAN HOMESTEADING, REHAB-
ILITATION PROGRAMS, AND NEW CONSTRUCTION,

--  PROVIDE INCENTIVES FOR MIDDLE INCOME CITIZENS TO
RETURN TO GR FEMAIN IN CENTRAL CITIES. [AY INVOLVE
SPECIAL SHALLOW SUBSIDIES. PossiBLE FHA ROLE.

-- PROVIDE SUBSIDIZED HOUSING FOR LOW AND MODERATE
INCOME PERSONS WHO WISH TO STAY IN CENTRAL CITY.

-= COORDINATE ECONOMIC DEVELOPMENT WITH URBAN DEVELOPMENT
INITIATIVES, PMAY INVOLVE ENCOURAGEMENT OF
REINVESTMENT IN NEIGHBORHOODS, LINKING LENDERS,
NEIGHBORHOODS, AND CITY GOVERNMENTS. [MAY INVOLVE
NEW-TOWN-IN-TOWN CONCEPT,

IT. Use HousING PROGRAMS AS AID To REVITALIZATION AND TO
PROVIDE KECESSARY SHELTER FOR ALL CITIZENS

== EXPAND SUPPLY OF HOUSING FOR LOW AND MODERATE
INCOME PERSONS WITHOUT REGARD TO VOLATILE ECONOMIC
CHANGES.,

- MAINTAIN EXISTING SUPPLY THROUGH MAJOR REHABILITATION
EFFORTS AND PROVIDE INCENTIVES FOR CREATION OF A
REHABILITATION INDUSTRY,

== PROVIDE SUFFICIENT SUPPORT SERVICES -- SOCIAL,
COMMERCIAL, RECREATIONAL -- TO ENSURE THAT
SUBSIDIZED HOUSING IS AN INTEGRAL PART OF
REVITALIZATION EFFORT.

Electrostatic Copy Made
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- UTILIZE HOUSING ASSISTANCE PLANS TO THEIR FULL
POTENTIAL AS TOOL FOR USING HOUSING IN
REVITALIZATION EFFORT.,

-~ Use HUD INVENTORY IN IMAGINATIVE FASHION TO HOUSE
THE POOR AND AID FEVITALIZATION,

I1I. Provipe Freepom of CHolce IN Housing FOR ALL PERSONS

- To PROVIDE MEANINGFUL CHOICE, MUST ESTABLISH
DIFFERENT PROGRAM OPTIONS FOR DIFFERENT TYPES OF

CONSUMERS: HOMEOWNERSHIP, ELDERLY HOUSING, INDIANS,
FAMILIES, ETC,

== MAY INVOLVE SMALL NEW COMMUNITIES IN SUBURBAN AREAS
WITH INTERAGENCY COORDINATION TO RATIONALIZE EXISTING
PROGRAMS FOR SEWERS, WATER, MASS TRANSIT, AND JOBS,

-~ NEED TO ADVISE PEOPLE ON THE RANGE OF CHOICES
AVATLABLE AND THE CONCURRENT RESPONSIBILITIES OF
SUCH CHOICES (COUNSELING, TECHNICAL SERVICES).

- IN A DEMOCRATIC SOCIETY, GOVERNMENT MUST ENSURE

: THAT ALL PEOPLE OF ALL RACES AND INCOME LEVELS HAVE
THE OPPORTUNITY TO LIVE WHERE THEY CHOOSE —-- NOT
JUST IN CITIES, BUT SUBURBS AND RURAL AREAS AS WELL.

-~ COORDINATION MEEDED AMONG VARIOUS FEDERAL HOUSING

PROGRAMS IN FARMERS HOME ADMINISTRATION, VETERANS
ADMINISTRATION, AND HUD,

IV, IncREASE CAPACITY oF COMMUNITIES AND MEIGHBORHOODS TO
ACHIEVE REVITALIZATION

- FACILITATE THE EXCHANGE OF EXPERIENCES AND IMAGINATIVE
APPROACHES BETWEEN COMMUNITIES.

-- IELP TO PROVIDE MANAGEMENT EXPERTISE TO AID
COMMUNITIES IN EFFICIENTLY USING STATE, Local,
FEDERAL, AND PRIVATE FUNDS.

-~ HELP NEIGHBORHOOD GROUPS TO DEAL WITH THE COMPLEXITIES
OF USING AVAILABLE RESOURCES IN REVITALIZATION
AND STABILIZATION EFFORTS.

JuNE 6, 1977



Estimated Percent of Household Expenditures Devoted
to Housing in Selected Urban Areas

Russia
Hﬁngary
Poland
Hong Kong
Singapore
Mexico City
Kingston, Jamacia
Korea |
Philippinés
Calcutta
Wairobi

1ited Kingdom
France |
West Germany

Italy

Sweden

Usa (Inside SMSAs)

(1972)

(1972)
1 (1972)
(1973)

(1973)
(1973)

(1963) -

(1972)
(1971)
(1971)
(1968)

(1975)

(1975)
(1975)
(1975)

(1975)

(1974)

1/

= Includes utilities.

SOURCES : Russia:

Jack Underhill

o

Percentl/
5 (Heavily subsidized)
7.6
18.1
15.1
19.5
20.0
11.7
18.5
12.5
_15.0
16.0.
12.7 (Based on :"expenses for
: housing as share of dis-
8.6 -
posable personal income.)
12.7 :
9.9 (Housing expenses as share
of current personal income
_ (S&E) »
146 (Housing expenses as share
of household disposable
income.) :
23 (Renters)
17

(Homeowners

Poland/Hungary: Office of International Affairs.

Remainder:

URCE: Mr. Rassias:
these data

International Bank for the Construction and

Development.

from

Office

of International Affairs obtained
the CTA.
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